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Understanding the Tax Cap 
• The Borough and each Service Area 

operates under a Tax Cap (per 
Borough Code) 

• The tax cap is a set dollar ($) 
amount, not a mill rate 



Understanding the Tax Cap 
• The tax cap is adjusted each year for 

the following: 

• Increasing the tax cap requires a 
VOTE of the residents 



Why Increase the Tax Cap?  
• Is the current funding inadequate for 

regular maintenance needs? 

• Are additional funds needed for major 
capital improvement projects? 



Tax Cap Reduction 

• In order to reduce the tax cap, the 
commission can recommend a 
lower tax cap as part of the annual 
budget process 



Tax Cap Election Request 
• Have a Public Meeting 



Tax Cap Election Request 
• Conduct a Survey of Residents 



Tax Cap Election Request 
• Conduct a Survey of Residents (cont.) 



Tax Cap Request Form 



Tax Cap Request Form (cont.) 



A Successful Tax Cap Election 

How to have a Successful Tax Cap 
Election: 
• Educate and involve the residents 

within the service area using: 
 



Tax Cap Timeline 
• Letters mailed out in August 2018 
• Tax Cap Election request returned by 

October 12, 2018 
• Ordinance introduced to Assembly in 

January 2019 requesting participation 
in the election to vote on the increase 

• Public Hearing on Ordinance in 
February 2019 



Tax Cap Timeline (cont.) 

• Tax Cap Elections 4th Tuesday in 
March (2019) 

• Tax Cap Election Certification in 
April 2019 

• Additional funds available to 
Service Areas July 1, 2019 



Election Costs 

• The Assembly passed Ordinance 
No. 2015-48 on September 10, 
2015. (effective September 14, 2015) 
 

• This ordinance amends FNSBC 
Chapter 2.12 and 14.01.071 
relating to Service Area Elections 



Election Costs (cont.) 

FNSBC 2.12.110 Election expenses, Sec. 3, 
paragraph B, is amended as follows: 

 

(B) Service area elections held at the 
request of a service area and for the 
primary benefit of the residents of that 
service area shall be paid for by the service 
area requesting the election.  (This does not apply to 
service area elections held for establishing new service areas, 
annexation to existing service areas, or dissolving a service area) 



Questions 



THANK YOU!! 
for being here, and for your 

dedication to the Service Area 
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